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TNDEPENDENT AUDITOR’S REFORL

To the Board of Directors

1-69 Tnternational Trade Corridor

Mext Michigan Development Corporation
Flint, Michigan

We bave audited the accompanying financial statemcnts of the governmental activities, each
myjor [und and the aggregate remaining fund information of 1-69 International Trade Corridor
Next Michigan Development Corporation (the “Corporation™), Flint, Michégan, as of and for the
year cnded December 31, 2018, and the relasted nofes to the fimancial sialements, which
collectively compuse the Corporation’s basic financial statements as listed in the table of
contents.

Munagement's Responsibility for the Financial Statements

Management is responsible for the preparalion and lair presenlalion of ihese financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementalion, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whelher due (o (raud or error,

Auditor’s Responsibility

Char responsibility is to express opiniens on these financial statements based on our audit,. We
conducted our audit in accordance with auditing standards gencrally acecpted in the United
Siales of America. Thuse standurds require that we plen and perform the audit fo obtain
reasonable assurance about whether the financial statements are free from material missialement.

An audit invobres performing procedurcs to obtain audit cvidenee about the amounts and
disciosures mn the f[nancial ststements, The procedures selected depend on the auditor’s
judgment, including the asscssment of the risks of matcrial misstatement of the financial
statements, whether due lo {raud or error.  In making those visk assessments, the auditor
considers internsl contrel relevant to the entity’s preparation and fair presentation of the financiat
statcments in order to design audit procedures thal are appropriate in lhe circumstances, but not
for the purpose of expressing an opinion on the cffectiveness of the entify’s internal control,
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
cf accounting policies used and the reasorablencss of significant accounting estimates made by
‘management, as well as evalusting the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficicnt and appropriatc to provide a

basis for our andit opinions.
I-



Opinions

In our opinion, the financial statemenis referrcd to above present fairly, in all material respects,
the respective financial position of the governmental activifies, each major fund and the
aggregate remaining fund information of 1-69 Internulional Trade Corridor Next Michigan
Development Corporation, Flint, Michigan, as of December 31, 2018, and the respective changes
in financial position for the year then ended in accordance mth accounting principles generally
accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the Uniled States of America require that the
management’s discussion and analysis and budgetary comparisons on pages 11I-VI and 12,
respectively be presented to suppiement the basic financial statements. Such information,
although not a past of the basic financial statements, is regaired by the Goveramental Accounting
Standards Board, who considers it to be an essential part of the financial reporting for placing the
basic financial statemcnts in an appropriate operational, economic, or historical confext. We
have applicd ccrtain limited provedures to the required supplementary information in accordance
with suditing standards generally accepted in the United States of America, which consisted of
inquirics of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
staterments, and other knowledge we oblained during our andit of the basic financial staterments.
We do not cxpress an opinion or provide any assurance on the information becanse the limifed
procedures do not provide us with sufficient cvidence to express an opinion or provide any
ASSUrarce,

Mettina hunt s lbops, 31

Mattina, Kent & Gibbens, P.C.
Certified Public Accountants
T.apeer, Michigan

September 30, 2019
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I-6% INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
GENESEE COUNTY
FLINT, MICHIGAN

MANAGEMENT’S DHSCUSSION AND ANALYSIS

As the Board of Directors of 1-69 Intemational Trade Comidor Next Michigan Development
Corpozation (the “Corporation™), we offer readers of the Corporation’s financial statements this
narrative overview and analysis of the financial activities of the Corporation fer the year ended
December 31, 2018.

FINANCIAL HIGHILIGHTS

e The net assets of the Corporation exceeded its liabilities at the close of the most recent year
by $138,345. Of this amount, $138,345 may be used to meet the Corporation’s ongoing
cbligations,

» As of the close of the current year, the Corporation’s total governmental funds reported an
ending fund balance of $138,345, gn increase of $18,186 in comparison with the prior year.
$136,685 is available for spending at the Corporation’s discretion.

» At the end of the current year, unassipnied find balance for the general find was $125,830.

» At the end of the cwrent year, unassigned fund balance for the special revenue fund was
$10,855.

OVERVIEW OF FHE FINANCIAL, STATEMENTS

This discussion and analysis is Intended to serve as an introduction to the Corporation’s basic
financial statements. The Corporation’s basic financial statements comprise three components; 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information, in addition to the basic
financial statements themselves.

Government-wide financial statements. The povernment-wide financial statements are
designed to provide readers with a broad overview of the Corporation’s finances, in a manner
similar to a privaie-sector business.

The Statement of Net Position presents infonmation on all of the Corporation’s assets and
liabilities, with the difference between the two reported as net position. Over fime, increases or
decreases in net position may serve as a uscful indicator of whether the Corporation’s financial
position is improving or deteriorating.
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The Statement of Activities presents information showing how the Corporation’s net asseis
changed during the most recent fiscal year, Al changes in nct assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of relaied cash _flows.
Thus, revenues and expenses are reported in this statement for some itemns that will only result in
cash flows in future fiscal periods.

Both of the government-wide financial staternents distinguish functions of the Corporation that are
principally supported by granis and charges for services revenues (governmental activities) from
other functions that are intended to recover all of a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the Corporation include
general government operations, The Corporation has no business activities,

The government-wide firancial statements can be found on pages 1-2 of this report.

Fund financial statemenis. A fiund is a grouping of related accounts that is used {o maintain
control over resources that have been segregated for specific activities or objectives. The
Corporation, like other state and locat governments, uses fimd accounting to ensure and
demonsirate compliance wilh finance-related legal reguirements, All of the funds of the
Corporation can be divided into three categories: governmental fimds, proprietary funds, and
fiduciary funds. :

Governmental funds. Governmenial finds are used to account for essentiafly the same functions
reporied as gavernmental activities in the government-wide financial siatements. However, unlike
the government-wide financial statements, governmenial fund financial statements focus on rear-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in cvaluating a
government’s near-term financing requirements.

Becausse the focus of governmental fhnds is narrower than that of the povernment-wide linancisl
statements, il is useful to compare the information presenied for governmental fignds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the lonpg-term impact of the government’s near-term
financial decisions. Both the governmentsl fund balance sheef and the governsnental fund
statement of revenucs, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmenial octivities.

' The Corporation maintains two (2) individual povernmental funds, This information is presented

in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund. This Corporation has no
proprietary or fiduciary funds.

The Corporalion adopts an anmal appropriate budget for its generat fund.

Proprietary funds. Enterprise funds are used to report the same functions presented as business-
Lype activities in the government-wide financial statements. The Corporation has no proprietary
funds.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are nof reflected in the government-wide financia!
statement because the resources of those funds are mot available to support the Corporation’s own
programs, The accounting used for fiduciary funds is much like that used for proprietary funds.
The Corporation has no fiduciary fimds.

Iv-



Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial stutements can be found on pages 5-11 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financiai
position, Inthe case of the Corporation, assets exceeded liabilitics by $138,345, at the closc of the
most recent year.

The following tables show, in a condensed format, the Net Position of the Corporation for
December 31, 2018 and 2017.

December 31, December 31,

2018 2017
Current Assets ¥ 140,395 ¥ 123,703
Total Assets 140,355 123,703
Oiher Liabi]itie.s 2,050 3,544
Total ¥ iabilities 2,050 3,544
Net Position:
Unrestricted $ 138,345 120,159
Total Net Position $ 138,345 $ 120,159

The following tables show, in a condenscd format, the changc in the Net Position during the year
ended December 31, 2018 and 2017,

Deccember 31, December 31,
2018 2017
Revenue
General Revenue

Property Taxes Levied b 6,261 3 4,029
Public, City and Municipality 40,000 40,000
Miscellaneous 12 10
Total Revenue 46,273 44 939
Total Operaticns Expenises 28087 25,720
Change in Net Position $ 18,186 3 19,219

At the end of the current year, the Corparation is able to report a positive balance of net assets for
the government as a whole.

During the cursent year the Corporation’s net position increased by 518,180,
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As noted earlier, the Corporation uses fund accounling o ensure and demonstrate compliance with
finance-rclated legal requirements.

Governmental funds. The focus of the Corporation’s govermmental funds is to provide
information on ncar-term inflows, oulflows, and balances of spendable resources. Such
information is useful in assessing the Corporation’s financing requirements. In particular,
unassigned fund balance may serve as a useful measurc of the Corporation’s net resources
available for spending at the end of the year.

As of the cnd of the current year, the Corporation’s governmental funds reperted a combined
ending fund balance of $138,345, an increase of $18,186, in comparison with the prior year.
$136,685, is available for spending at the Corporalion’s discretion.

The pgeneral fund is the chicf operating fund of the Corporation. At the end of the current year, the
vnassigned fimd balance of the general fiund was $125,830.

The fund balance of the Corporation’s generat fund increased by $11,961 during the current year,

The speeial revenue fund is a bicnded compoenent unit of the Corporation. At the end of the current
year, the unassigned fund balance of the special revenue fund was $106,855.

The fund balance of the Corporation’s special revenue fund increased by $6,225 during the current
year.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets. At the end of the current year, the Corporation had no capital assets.

Long-term debt. At (he end of the current year, the Corporation had no long-term debt
outstanding.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The Corporation plans fo continue collecting funds from the participating localities and expand the
marketing of the I-62 International Trade Cerridor.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the I-69 Internstionsl Trade
Corridor Next Michigan Development Corporation’s finances for all those with an interest in
Corporation’s finances. Questions concerning any of the information provided in this reporf, or
requests for additional financial information, should be addressed to the Corporation’s
Administrator, 519 8 Saginaw St., Ste. 200, Flint, MI 48502.

Vi-
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I-69 INTERNATIONAL TRADE CORKIGGR

NEXT MICHIGAN DEVELOPMENT CORPORATION

ASSETS
Current Assets
Cash in Bank
Demand Deposits
Prepaid Expenditures
Receivables

Tax Revenue
Total Cusrent Assets

TOTAL ASSETS

LIABILITIES
Accounts Payable

TOTAL LIABILITIES

MNET POSITION
Usnrestricted

TOTAL NET POSITION

STATEMENT OF NET POSITION
DECEMBER 31,2018

Governmerital
Activities

129,626
4,508

6,261

140,395

146,395

2,050

2,050

138,345

138,345

TOTAL LIABILITIES AN} NET POSITION

140,355

The accompanying notes are an integral part of the financial statements.

-1-
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i-6% INTERNATIONAL TRADE CURRIDG

FOR THE YEAR ENDED DECEMBER 31, 2018

EXPENSES
Andit
Bank Fees
Conferences
Marketing
Legal
Officers Insurance
Program Suppork
Travel

TOTAL EXPENSES

PROGRAM REVENUES
Charges for Services
Operating Granis and Contribuiions
Capital Grants and Contributions
NET PROGRAM (EXPENSLES)
REVENUES

GENERAL REVENUES
Property Taxes Levied
Public, City and Mumicipalily
Interest
TOTAIL GENERAL REVENUES
CHANGE IN NET FOSITION
NET POSITION - BEGIMNNING

NET POSITICN - ENDING

CURRIUR

NEXT MCHIGAN DEVELOPMENT CORPORATION

STATEMENT OF ACTIVITIES

Total

Cpcraiions Governinental
L3 2050 % 2,050
99 99

2,275 2,375
4,809 4,809

5,219 5219

2,720 2,720
10,008 10,068

15 915

28487 28,087
{28,087) (28,087)

6,261

4,000

i2

46,273

18,186

120,159

3 138,345

The accompanying notes are an integral part of the financial statements.

2-




T

~— ]

- e T

1-6% INTERNATIGNAL TRADE CORRIDOR

NEXT MICHIGAN DEVELOPMENT CORPORATION

BALANCE SHEET

GOVERNMENTAL IFFUUNDS
DECEMBER 31, 2018

Special Total
Geaeral Revenue Govermmental
Fund Fund - LDFA Funds
ASSETS
Cash in Bank
Demand Deposits ¥ 123,372 $ 6,254 $ 129,626
Prepaid Expenditurcs 4,508 - 4,508
Recelvables
Tax Revenue - 6,261 6,261
TOTAL ASSETS 5 127,880 $ 12,515 § 146,395
LIABILITIES
Accounts Payable 3 2,050 $ - 3 2,050
TOTAL LIABILITIES 2,050 - 2,050
FUND EQUITY
Fund Balance
Nonspendable - - -
Aszsigned - Fund Reserve - 1,660 1,660
Unassigned 125,830 10,855 136,685
TOTAL FUND EQUITY 125,830 12,515 138,345
TOTAL LIABILITIES AND FUND EQUITY $  127.88C $ 12,515 ¥ 140,355

Reconciliation of the Balance Sheet of Governmental Funds ia the Statement of Net Posttion

Total Governmental Fund Balance

et Position of Governmental Activities

The accompanyling notes are an integral part of the financial statements.

3-
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GOVERNMENTAL FUNDS

TRAGE CORRIDUR
NEXT MICHIGAN DEVELOPMENT CORPORATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR YEAR ENDED DECEMBER 31, 20138

REVENUES
Property Taxes Levied
Public, City and Municipality
Interest

TOTAL REVENUES

EXPENDITURES
Operations

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

The accompanying notes are an integral part of the financial statements.

-:_1.-

Special Total
General Revenue (Governmental
Tund Fund - LDFA Funds
$ - 0§ 6261 § 626
40,000 - 40,000
12 - 12
40,012 6,261 46,273
28,051 36 28,087
28,051 36 28,087
11,961 6,225 18,186
113,869 6,260 120,159
$ 125830 $ 12515 $ 138345
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1-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORFORATION
NOTES TO THE FINANCIAY, STATEMENTS

NOTE { — SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The 1-69 Internatiomal Trade Corridor Nexi Michigan Development Corporation (the
“Corporation”} was organized in 2012 for the purpose of assisiing comnmmgities in the I-H9
region consisting of Lapeer, 5t. Clair, Siawassee and Genesze Counties to ativact, grow and
refain businesses within the region. The Corporation is a local unit of Stafc government which
operates nndey the direction of a board of directors.

The accounting and reporting policies of the Corporation, conform fo accounting principies
generally accepted in the United States of America applicable to state and local governments.
The tmore significant accouriing policies of the Corporation are described below.

A

REPORTING ENTITY

A reporling entity is comprised of the primary government, componeni units, and other
orgamizations that are included to ensurc that financial stafements are not misteading.
The primary govermment of the Corporation consists of all funds, departments, boards,
and agencies that are not legally sepagate from the Corporation. For the Corporation, this
includes providing communities assistance fo attract, grow and retain businesses. The
Beard of Directors has dircet responsibility for these activities.

Component units are legally sepavate organizations [or which the Corporation is
financially acconntable. The Corporation is financially accountable for an organization it
the Corporation appoinis a veting smajorily or the organization’s governing board; and (1)
the Corporation is able to significantly inflvence the programs or services performed or
provided by the organization, or (2) the Corporation is legally entitled to or can otherwise
access the organization’s resources; the Corporation is legalty cbligated or has ctherwise
asstrned the responsibility to finance the deficits of, or provide financial support to, the
crganization; or the Corporation is obligated for the debt of the organizations.
Component units may also include organizations for which the Corporation authosizes the
issuance of debt or the levying of taxes, or delermines the budget.

The 69 International Trade Corridor Local Development Finance Authorty (the
“Authority™} was established by the Corporation in 2014, began operations during 2016
and is being presented as a blended componeni unit of the Corporstion. The Authority’s
governing body is comprised of the same ndividusals as that of the Corporation. [is
purpese is to assist communities in the ]-09 region consisting of Lapeer, St Clair,
Shiawaszce and Genesce Countics with economic growth by increasing awareness of the
region’s strengths, erzating shared visions and action plans and supporting new programs,
The Anthority also provides a means for local units of government to promote economic
growih through the use of Tax Increment Financing (“TIF™).



1-69 INTERNATIGNAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

BASIS O PRESENTATION

GOVERNMENT-WINE FINANCIAT STATEMENTS

The government-wide financial statements (the statement of net position and the
statemeni of activities} report information on ali of the non-fiduciary activities of the
Corporation.

The Corporation has no business-type activities. The statement of net position presenis
the financial position of the Corporation at year-end.

The statement of activities presents a comparison between dircct expenses and program
revenues for each function of the Corporation’s governmental activities. Direct expenses
are those that are specifically associsted with a fonction and therefore clearly identifiabie

to that particular function.

The statement of aciivitics reports the expenses of a given function by program revenues
directly connccted with the fhoetional program, A funchion is an assembly of similar
activities and may include portions of a fund or summarize more than one fund to capture
the expenses and progran revenues associated with & distinct function activily. Trogram
revenues include (1) charpes for services which report fees and other charges to vsers of
the Corporation’s services; (2) operaling grants and coniributions which fund annual
operating activities including resiricted investment income; and (3) capital grants and
coniributions which fund the acqguiziticn, constriction, or rehabititation of capital assets.
The revenues are subject to exfernally imposed resirictions o thesc program uses. For
identifying to which function program revenue pertains, the determining factor for
charges for services is which function generaies the revenue. lor grants and
coniribitions, the determining factor is to which function the revenues are restricted.

(hher revenuc sonrces not propesiy included with program revenues are reported as
generat revenues of the Corporation. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is seif-financing or
draws from the general revenues of the Corporation.

FUNL FINANCIAL STATEMENTS

The Corporation segregates iransactions relafed o cerfain functions or activities in
separate funds in order to aid finencial management and to demonstrate legal compliance. -
These statements prezent each major fund as a2 separate column on the fund finangial
statements; all non-major funds are agprepated and presented in a single column, Fund
financial statements are provided for governmentzal funds.

The Corporation uses funds to maintain its financiat recoxds during the year. A findisa
fiscal and acconnting cntify with a scli-balancing set of accounts. The Corporation uses

one category of fund: governmental.
-G-
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169 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPOGRATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued}

B.

BASIS OF PRESENTATION {Continued)

FUND FINANCIAL STATEMENTS (Continued)

Governmentsl funds are those funds through which most governmental functions
typically are financed. The measurement focus of governmental funds is on the sources,
uses, and balance of current financial resources. The Corporation has the foliowing

governmental finds.

General Fund — The General Fund is the general operating fund of the Corporation. This
{ond is used to account for all financial resources of the Cosporation not accounted for in

other fimds.

Special Revenue Fund — Local Development Financial Authority — The Special Revenue
Fund collects properly taxcs levied and collected by local units of governments through
the use of Tax [ncrement Financing to prometc local economic growth.

The Corporation currenily has no fiduciary or permanent funds.

MEASURIMENT FOCUS/BASIS OF ACCOUNTING

The government-wide statements are reported using the economic resources measurement
focus and the accrual basis of accounting. The cconomic resources measurement focns
means all assets, all liabilities (whether current or non-current) and deferred inflows of
resolrees associated with the operation of the Corpozation are included on the slatement
of net position. The statement of activities reporis revenucs and expenses.

Governimental fund financial statements are reported using the current financiat resources
measurement focus and are accounted for using the modified accrual basis of accounting.
With this measurement focus, only current assets, current liabilities and deferred inflows
of resources penerally are included on the balance sheet. The statement of revenues,
expenditores and changes in fund balances reports the sources (i.e. revenues and other
financing sources) and uses (ie. expenditvores and other financing uses} of current
financial resources. This approach differs from the manner in the governmenial activitics
of the government-wide financial statements are prepared. Govemnmental find financial
statements {herefore include reconciliations with brief explanations to better rdentily the
relationship between the government-wide statcments and the governmental fund

staiements.

The rcvenues susceptible to acerual are charges for service and operating grants and
contributions. Ali other Governmental Fund Type revenues are recognized when
received.



1-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

BUDGETS AND BUDGETARY ACCOUNTING

The Corporation’s Board ollows these procedures in establishing the budgetary data
reflected in the financial statements:

(1} Prior 1o the beginning of the fiscal year, the Beard proposes an operating budget for
each budgetary fund. The operating budget includes proposed expenditures and the
means of financing them for the upcoming year, along with estimates for the curment
year and actual data for the two preceding years. State statuie requires that the budget
be submitied in summary form. Also, more detailed line itemn budgets arc ncluded
for administrative control.

(2) The budgets are adopted by a majorify vote of the Corporatton’s Board.

{(3) Formal budgetary integration is employed as a management control devise during the
year for the General Fund,

(4) Budgets for the General Fund are adopted on a basis consistent with Generally
Accepted Accounting Principles (GAATF).

Amendments to the 13udget are approved by the Corporation’s Board, as necessary.

CASH EQUIVALENTS

The Corporation considers ail highly liquid debt instruments purchased with a matority of
three months or less to be cash equivalenis.

DUE 10 AND DUE FROM OTHER FUNDS

infcrfind receivables and payables arise from interfund transections and are recorded by
all funds affecied in the pedod in which transactions are exccuted.

LISE OF ESTIMATES

The preparation of basic financial statemncnts in conformance with GAAP requires
management to make estimates and assumptions that affect the amounts reporied in the
basic financial statements and accompanying notes. Actual resulis may differ from those
estimafes. :

FUND EQUITY

Fund equity af the governmental [und financial reporting level is classiiied as “fmnd
batance.” Fund equity for ali other reporting is classified as “net position™.
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I-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORFORATION
NOTES TO THE FINANCIAYL, STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Coniinued)

H.

FUND EQUITY (Continued}

Governmental fund balances, generally, represent the difference between the current
asscts and deferred ouiflows of resources, and currcint liabilities and deferred inflows of
resources. Governmental funds report fund balance classifications that comprise a
higrarchy based primarily on the extent fo which the Corporation is bound to honor
constraints on the specific purposes for which amonnis in those resources can be spent.
Fund balances arc classified as follows:

Non-Spendable — amounts that cannoi be spent either because they are in non-
spendable form or bocause they are legally or contractually required to be
maintained intact. Examples of this classification are prepaid items, inventories
and principal {corpus) eof an cndowment fund. As of December 31, 2018, the
Corporation has no such non-speadable funds.

Restricied — amounis that can be spent only for specific purposes because of
constitutionai provisions, charter requirements or enabling lcpislatien or because
of conséraints that are externally imposed by creditors, grantors, contributors or
the laws or regnlations of other govemments. As of December 31, 2018, the
Corporation has no sach restricted funds.

Committed — amonnts that can be used only for specific purposes defermined by a
formal action of the Corporation’s Board, The Corporation’s Boasd is the highest
level of decision making authosity for the Corporation. Commitments may be
established, modified, or rescinded only through ordinances or resolutions
approved by the Corporation’s Board. As of December 31, 2018, the Corporation
has no such committed funds.

Assipped — amournts that do not meet the criteria to be classified as restricted or
comenilted but that are infended to be uscd for specific purpeses. As of December
31, 2018, the Corporation has $1,660 in assigned funds as detailed in the Balance
Sheet on page 3 of these financizl statements.

Unassigned — all other spendable amounts. As of December 31, 2018, the
Corporation has total unassipned funds of $136,685.

When an expenditure is incurred for purposes for which both restricted and untestricted
fimd balance is available, the Corporation considers resiricted funds to have been spent
first. 'When an expenditure is incurred for which committed, assigned or unassigned fund
balances are available, the Corporation ¢onsiders amounts to have been spent first out of
commilled finds, then assigned funds and finally unassigned finds, as needed, unless the
Corporation’s Board has provided otherwise in its commitment or assignment actions.

Net position represents the differcnce between assels and deferred outflows of resountces,
and Habitities and deferred inflows of resources. Net investment in capital assets consists
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I-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
H. IUND EQUITY {Continued)

of cost of capital assets, nct of accnmulated depreciation, reduced by any ouistanding
balances of any borrowing used for the acquisition, construction or improvement of those
assets. This net investment in capital assets amount algo is adjusted by any bend issuance
deferral arnounts. Met position is reporied as resiricted when there are limitalions
imposed on its use either through the enabling legislation adopted by the Corporation or
through external restrictions imposed by ereditors, grantois or laws or regulations of other
governments. All other net position is reported as varestricted.

The Corporalion applies rostricted resources first when an expense is incurred for
purposes for which both restricted and unresiricted net position is avaitable,

i.  SUBSEQUENT LEVENTS
The Corporation has evalualed subscquent events throngh September 30, 2619, the date

the financial statements were available L0 be issued.

NOTE 2 — CASH, CASH EQUIVALENTS AND INVESTMENTS

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) anthorizes local
governmental units to make deposits and invest in the aceounts of federally irsured banks, credit
unions, and savings and loan associations thai have offices in Michigan. The local mmnit is
allowed fo invest in bonds, securities, and other direct cblipations of the United States or any
agency or instrumeniality of she United States; repurchase agreements; commercial paper rated
within the two highest classifications, which matures not more than 270 days after the date of
purchase; obligations of the State of Michigan or ifs political subdivisions, which are rated as
investment grade; and mutual funds and investment pools composed of investment vehicles that
are legal for direct investment by local units of government in Michigan.

At year end, the deposiis and investments were reported in the basic financial statements in the
following calegories;

Governmental
Activitics
Bank Deposits
Demand Deposits $ 129,626
Total Bank Deposits $ 129,626

The bank batance of the primary government’s deposits is $133,422, which is covered by federal
depository insurance.
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I-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORFPORATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE 2 — CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

CUSTODIAL CREDIT RiSK — BANK DEPOSITS

Custodiat credit risk is the risk that in the event of a bank faflare, the Corporation’s deposits may
not be returncd. Siate law does net require and the Corporation does not have a policy for deposit
custodial credit risk, As of ycar-end, $-0- of the Corporations bank balance of $133,422 was
exposed to custodial credit risk because it was uninsured and vacollateralized.

FOREIGN CURRENCY RISK

The Corporation is not authorized to invest in investments which have this type of risk.

NOTE 3 — CONTRACT FOR ADMINISTRATIVE SERVICES

The Corporation cntered into a contract with the Flint and Genesee Chamber of Commerce {ihe
Chamber), effoctive Janvary 1, 2016, for the Chamber to provide administrative and suppost
services to the Corporation. The term of the contract is for one year with autematic extension
unless written notification is provided by either party and calls for an annual payment in the
amontyt of $10,000.
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I-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET ANI} ACTUAL - GENERAL FUND
FOR TII YEAR ENDED DECEMBER 31, 2018

REVENUES
Pubiic, City and Municipalily
interest

TOTAL REVENUES

EXPENDITURES
Aundit
Bank Fees
Conferences
Legal
Marketing
MisccHaneous
Officers Insurance
Program Support
Supplies
Travel

TOTAL EXPENINTURES

EXCESS OIF REVENUES OVER
(UNDER) EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

Variance with

Final Budget
Budgeted Amounts Favorable
Original Final Actnsl (Unfavorabic)
$ 40,000 & 40,000 3§ 40,000 § -
12 12 12 -
40,012 40,012 40,012 -
2,050 2,050 2,050 -
60 60 63 (3
2,000 2,000 2,275 (275)
15,000 15,000 5,219 0,781
3,170 3,170 4,809 (1,639)
900 20G - 900
2,720 2,720 2,720 -
10,000 10,000 10,000 -
112 112 - 112
4,000 4,000 D15 3,085
40,012 40,012 28,051 11,961
$ - & - 11,961  § 11,961
113,869
$ 125,830
See Accompanying Notes.
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I-69 INTERNATIONAL TRADE CORRIDOR
NEXT MICHIGAN DEVELOPMENT CORPORATION
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION

BUDGETARY INFORMATTON

The annuel budget is prepared by the Board and adopted by a majority vote of the Board;
subsequent amendmenis are approved by the Board.

The budget has been prepared in sccordance with generally aceepted accounting prineiples for
the General Fund.

The bndget has been adepied on a cost conter basis; expenditures at this leved, in excess of
amounts budgeted, are a violation of Michigan Law. Comparison of actual resulis of operations
to the budget of the General Fund, as adopted by the Board, are included in the Regquired
Supplemental Information of the basic financial statcments.

EXCESS OF EXPENDITURES OVER BUDGETED AMOUNTS

The Corporation had expenditure budget overruns as follows:
Bank Fees  § 3

Conferences § 275
Marketing & 1,639
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